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ARTICLE INFO ABSTRACT 
 This research investigates investor attitudes towards socially responsible investing 

(SRI) in Kerala, aiming to bridge critical research gaps in understanding investor 
behavior and preferences regarding ethical and sustainable investment practices. 
Through a quantitative analysis of investor perceptions, the study delves into the 
factors influencing investment decisions related to social and environmental 
considerations. The research fills gaps in the existing literature by providing 
insights into the extent of acceptance and adoption of SRI principles among 
investors in Kerala, shedding light on the challenges and opportunities in 
promoting responsible investment practices in the region. 
 
Keywords: Investor attitudes, socially responsible investing, Kerala, Ethical 
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Introduction: 

 
The landscape of investing has evolved significantly, with a growing emphasis on ethical and sustainable 
practices. Socially responsible investing (SRI) has emerged as a prominent approach, where investors 
consider not only financial returns but also the social and environmental impact of their investments. This 
shift in investor preferences towards SRI has gained traction globally, including in regions like Kerala, India. 
However, the extent of acceptance and adoption of SRI principles among investors in Kerala remains 
relatively understudied. This research aims to explore investor attitudes towards socially responsible 
investing in Kerala, filling a critical gap in understanding investor behavior and preferences related to 
ethical and sustainable investment practices. By investigating the factors influencing investment decisions 
and perceptions regarding SRI, this study seeks to provide valuable insights into the dynamics of responsible 
investing in the Kerala context. Through quantitative analysis and empirical evidence, this research 
contributes to the broader discourse on ethical investment strategies and their impact on investor decision-
making processes in Kerala. 
 
Review of Literature 
According to Bhattacharya and Sen (2004) explored consumer responses to corporate social initiatives, 
highlighting the importance of ethical considerations in investment decisions. De Roeck and Delobbe (2012) 
studied the impact of environmental CSR initiatives in the oil industry, providing insights into how such 
initiatives influence investor perceptions. Hawn and Ioannou (2016) investigated the interplay between 
external and internal actions in corporate social responsibility, offering insights into how these actions affect 
investor attitudes.  Kim and Lyon (2015) analyzed the influence of institutional investor activism on 
shareholder value, providing perspectives on how environmental shareholder proposals impact investor 
attitudes towards responsible investing. Orlitzky, Schmidt, and Rynes (2003) conducted a meta-analysis on 
corporate social and financial performance, offering insights into the relationship between corporate social 
responsibility and investor perceptions. Porter and Kramer (2006) explored the link between competitive 
advantage and corporate social responsibility, providing perspectives on how responsible business practices 
influence investor attitudes. Smith and Eyerman (2017) studied shareholder activism on environmental 
issues, providing insights into how investor activism influences corporate social responsibility initiatives. 
Thomas and Joseph (2018) examined investment behavior among Kerala investors, providing a 
foundational understanding of investor attitudes in the Kerala context. These studies collectively contribute 

https://kuey.net/


6416                                                                           Sundararaj.J, Tessy Mathew / Kuey, 30(5), 3952                                                                  

 

to the understanding of investor attitudes towards socially responsible investing, providing a comprehensive 
background for exploring investor perceptions in Kerala specifically. 
 

Research Methodology 
 

This study adopts a quantitative research approach to explore investor attitudes towards socially responsible 
investing in Kerala. The research design utilizes convenience sampling, aiming to collect responses from 420 
investors in Kerala. Convenience sampling is chosen for its practicality and accessibility to a wide range of 
investors. Data collection is conducted through a structured questionnaire that includes Likert-scale items to 
measure investor attitudes towards socially responsible investing. The questionnaire covers various aspects 
such as beliefs about the impact of socially responsible investing, willingness to accept potential financial 
trade-offs, and perceptions of companies' environmental and social governance practices. The collected data 
is analyzed using percentage analysis, which allows for a comprehensive understanding of the distribution of 
responses among different categories. This analysis method helps in identifying trends, patterns, and 
variations in investor attitudes towards socially responsible investing. The findings from this research 
methodology will contribute to a better understanding of investor attitudes and preferences regarding 
socially responsible investing in Kerala. 
 
Results and Analysis 
Percentage analysis:  is a valuable tool utilized in the study "Exploring Investor Attitudes Towards 
Socially Responsible Investing in Kerala." It aids in understanding and interpreting the distribution of 
responses among different categories within the survey data. By converting frequencies into percentages, 
this analysis provides a clear and concise representation of the relative importance and prevalence of various 
attitudes and opinions among investors in Kerala regarding socially responsible investing. 
The data in Table 1 illustrates a significant interest among investors in Kerala regarding companies' ethical 
practices. Over 75% of respondents either agree or strongly agree that they actively seek information on 
companies' ethical practices before making investment decisions. This indicates a strong inclination towards 
socially responsible investing, with a considerable proportion of investors prioritizing ethical considerations 
in their investment choices. The high percentage of respondents in the Agree and Strongly Agree categories 
suggests a growing awareness and importance placed on ethical and sustainable practices by investors, 
reflecting a potential shift towards a more socially responsible investment landscape in Kerala. 
 

Table 1 
I actively seek out information on companies' ethical practices before making investment 
decisions. 

 Frequency Percent Valid Percent 
Cumulative 
Percent 

Valid Strongly Disagree 14 3.3 3.3 3.3 
Disagree 19 4.5 4.5 7.9 
Neutral 69 16.4 16.4 24.3 
Agree 160 38.1 38.1 62.4 
Strongly Agree 158 37.6 37.6 100.0 
Total 420 100.0 100.0  

 
Table 2 reflects a considerable acknowledgment among investors in Kerala regarding the role of government 
policies and regulations in promoting socially responsible investments. The majority of respondents, 
comprising nearly 75%, either agree or strongly agree that government policies and regulations play a 
significant role in this context. This indicates a recognition of the importance of regulatory frameworks in 
shaping investment decisions towards more socially responsible avenues. The high percentage of Agree and 
Strongly Agree responses suggests that investors perceive a positive relationship between government 
interventions and the promotion of socially responsible investing practices, highlighting the potential impact 
of regulatory measures on investment behavior in Kerala. 

 
Table 2 

Government policies and regulations play a significant role in promoting socially 
responsible investments. 

 Frequency Percent Valid Percent 
Cumulative 
Percent 

Valid Strongly Disagree 15 3.6 3.6 3.6 
Disagree 21 5.0 5.0 8.6 
Neutral 69 16.4 16.4 25.0 
Agree 162 38.6 38.6 63.6 
Strongly Agree 153 36.4 36.4 100.0 
Total 420 100.0 100.0  

 
 



6417                                                           Sundararaj.J, Tessy Mathew / Kuey, 30(5), 3952                                                                  

 

Table 3 highlights a strong belief among investors in Kerala regarding the potential of investing in socially 
responsible companies to contribute to positive social change. A substantial majority of respondents, 
comprising over 80%, either agree or strongly agree with this belief. This indicates a significant alignment 
between investor values and the concept of impact investing, where financial decisions are influenced by 
social and environmental factors. The high percentage of Agree and Strongly Agree responses underscores 
the growing recognition among investors of the role that their investments can play in driving positive social 
outcomes, reflecting a shift towards a more socially conscious investment mindset in Kerala. 
 

Table 3 
I believe that investing in socially responsible companies can contribute to positive social 
change. 

 Frequency Percent Valid Percent 
Cumulative 
Percent 

Valid Strongly Disagree 11 2.6 2.6 2.6 
Disagree 27 6.4 6.4 9.0 
Neutral 42 10.0 10.0 19.0 
Agree 187 44.5 44.5 63.6 
Strongly Agree 153 36.4 36.4 100.0 
Total 420 100.0 100.0  

 
Table 4 illustrates a strong sentiment among investors in Kerala regarding the prioritization of offering more 
socially responsible investment products by financial institutions. A significant majority of respondents, 
totaling over 73%, either agree or strongly agree with this notion. This indicates a clear demand from 
investors for financial institutions to align their offerings with socially responsible investment preferences. 
The high percentage of Agree and Strongly Agree responses reflects the growing expectation among 
investors for financial institutions to provide investment options that not only yield financial returns but 
also align with ethical and social considerations. This data suggests an evolving landscape where investor 
preferences are driving the demand for more sustainable and socially responsible investment opportunities 
in Kerala. 
 

Table 4 
Financial institutions should prioritize offering more socially 
responsible investment products to meet investor demand. 

 Frequency Percent Valid Percent 
Cumulative 
Percent 

Valid Strongly Disagree 10 2.4 2.4 2.4 
Disagree 27 6.4 6.4 8.8 
Neutral 75 17.9 17.9 26.7 
Agree 151 36.0 36.0 62.6 
Strongly Agree 157 37.4 37.4 100.0 
Total 420 100.0 100.0  

 
 
Table 5 indicates a considerable willingness among investors in Kerala to engage in shareholder activism as 
a means to encourage companies to adopt more socially responsible practices. A majority of respondents, 
totaling over 78%, either agree or strongly agree with this proposition. This suggests a growing recognition 
among investors of their role as active participants in promoting corporate social responsibility. The high 
percentage of Agree and Strongly Agree responses highlights the potential for shareholder activism to 
influence corporate behavior towards more sustainable and ethical practices. This data reflects a shift 
towards investor activism and engagement as mechanisms for driving positive change and accountability 
within companies in Kerala's investment landscape. 
 

Table 5 
I am willing to engage in shareholder activism to encourage companies to adopt more 
socially responsible practices. 

 Frequency Percent Valid Percent 
Cumulative 
Percent 

Valid Strongly Disagree 12 2.9 2.9 2.9 
Disagree 23 5.5 5.5 8.3 
Neutral 58 13.8 13.8 22.1 
Agree 194 46.2 46.2 68.3 
Strongly Agree 133 31.7 31.7 100.0 
Total 420 100.0 100.0  
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Conclusion 
 

This research on "Exploring Investor Attitudes Towards Socially Responsible Investing in Kerala" has filled 
critical gaps in understanding investor behavior and preferences related to ethical and sustainable 
investment practices in the region. Through a review of literature and empirical analysis, several key 
findings have emerged, shedding light on the dynamics of responsible investing in Kerala. Firstly, the study 
revealed a growing acceptance of socially responsible investing (SRI) principles among investors in Kerala, 
indicating a shift towards ethical considerations in investment decisions. This fills a gap in understanding 
the extent to which investors in Kerala prioritize social and environmental impact alongside financial 
returns. Secondly, the research identified factors influencing investor attitudes towards SRI, such as 
transparency in companies' social and environmental practices, the availability of diverse SRI options, and 
the impact of ethical considerations on investment decisions. These insights provide valuable information 
for stakeholders aiming to promote responsible investment practices in Kerala. Additionally, the study 
contributes to the broader discourse on ethical investment strategies, providing empirical evidence of 
investor perceptions and attitudes in the Kerala context. This fills a gap in the literature by offering insights 
into the unique challenges and opportunities for responsible investing in a regional setting. Overall, this 
research bridges critical gaps in understanding investor attitudes towards socially responsible investing in 
Kerala, offering valuable insights for policymakers, financial institutions, and investors interested in 
promoting ethical and sustainable investment practices in the region. 
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